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The Asia/Pacific Group on Money Laundering (APG) is an autonomous and collaborative international organisation 
founded in 1997 in Bangkok, Thailand consisting of 41 members and a number of international and regional observers. 
Some of the key international organisations which participate with, and support, the efforts of the APG in the region 
include the Financial Action Task Force (FATF), International Monetary Fund, World Bank, OECD, United Nations, Asian 
Development Bank and the Egmont Group of Financial Intelligence Units. 
 
APG members and observers are committed to the effective implementation and enforcement of internationally 
accepted standards against money laundering and the financing of terrorism, in particular the Forty Recommendations 
of the FATF. 
 
 
For more information about the APG, please visit the website: www.apgml.org 
 
 
 
Cover image:  APG delegates to the 2017 Annual Meeting in Colombo, Sri Lanka in plenary session 
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No reproduction or translation of this publication may be made without prior written permission. 
Applications for permission to reproduce all or part of this publication should be made to:  
 
APG Secretariat  
Locked Bag A3000  
Sydney South  
New South Wales 1232  
AUSTRALIA  
Tel: +61 2 9277 0600  
 
E mail:    mail@apgml.org  
Web:   www.apgml.org 
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                        APG CO-CHAIRS’ FOREWORD 
 

 
 

In accordance with Section 6.5 of the APG Terms of Reference 2012 requiring the 
filing and signing of annual reports and financial statements by the APG Co-Chairs, 
we submit the following report to the membership on the operations of the 
Asia/Pacific Group on Money Laundering (APG) for the period 1 July 2016 to 30 June 
2017. 
 
This report highlights the achievements of the APG over the reporting period against 
the goals and strategies contained in the Strategic Plan 2016–2020.  The 
independent audit report of Ernst & Young of Canberra, Australia dated 7 
September 2017 is attached to this report. 

 
The last year has been a particularly busy one for the APG. Overall, it conducted 
over 54 missions, visits, training programmes and other activities as outlined in this 
report including mutual evaluations, technical assistance programmes, high level 
membership-related visits, typologies projects and many more.  At the 2017 annual 
meeting, five mutual evaluation reports were adopted (Cambodia; Macao, China; 
Mongolia, Thailand and the United States) and a large number of follow-up and 
transitional reports relating to second and third round mutual evaluations were 
discussed and adopted.  
 
We conducted a technical seminar on human trafficking, as well as an 
implementation issues session on implementing standards against proliferation 
financing.  We also conducted a very successful joint typologies workshop with the 
Middle East and North Africa Financial Action Task Force (MENAFATF) in Jeddah, 
Saudi Arabia in November 2016. 
 
These activities and many others are outlined in this report.  On behalf of all 
members we would like to extend our thanks to all APG members and observers 
who made 2016-2017 a successful year for the APG.  We are certain that 2017-2018 
will be another successful year and we look forward to seeing our delegates at the 
2018 annual meeting in Kathmandu, Nepal in July 2018.  

  
 

10  September 2017 
 
 
 
[signed]       [signed] 
Deputy Commissioner Leanne Close   Dr H. Amarathunga 
APG Co-Chair      APG Co-Chair  
Australia       Sri Lanka                        
  

Deputy Commissioner Close 
 

Dr H. Amarathunga 
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PART ONE 
OVERVIEW AND SUMMARY 

 
 
APG ORGANISATIONAL STRUCTURE 2016–2017 
 
The APG has 41 members, which are divided into five sub-regions. The membership composition of each sub-region 
effective 30 June 2017 is as follows: 

APG Members by Sub-Region 
North Asia South East Asia South Asia Pacific CANZUS 

China Brunei Darussalam Afghanistan Cook Islands Australia 
Hong Kong, China Cambodia Bangladesh Fiji Canada 

Japan Indonesia Bhutan Marshall Islands New Zealand 
Macao, China Lao PDR India Nauru United States 

Mongolia Malaysia Maldives Niue  
Republic of Korea Myanmar Nepal Palau  

Chinese Taipei Philippines Pakistan Papua New Guinea  
 Singapore Sri Lanka Samoa  
 Thailand  Solomon Islands  
 Timor-Leste  Tonga  
 Vietnam  Vanuatu  

 
The APG has eight observer jurisdictions and 28 observer organisations (including FATF-style regional bodies, or FSRBs). 
APG observers to 30 June 2017 were as follows:  
 

             APG Observers 
Jurisdictions Organisations FSRBs 

France 
Germany 
Russian Federation 
United Kingdom 
Kiribati 
Democratic People’s 
Republic of Korea 
Federated States of 
Micronesia 
Tuvalu 
 

ADB/OECD Anti-Corruption Initiative 
APEC secretariat  
ARIN-AP 
ASEAN secretariat 
Asian Development Bank  
Commonwealth secretariat 
Egmont Group of FIUs 
Group of International Finance Centre 
Supervisors 
IMF 
Interpol 

Oceania Customs Organisation  
Pacific Financial Technical Assistance 
Centre 
Pacific Islands Chiefs of Police 
Pacific Islands Forum Secretariat 
Pacific Islands Legal Officers’ Network 
United Nations 
UN Office on Drugs and Crime 
World Bank 
World Customs Organisation 

CFATF 
EAG 
ESAAMLG 
FATF 
GABAC 
GAFILAT 
GIABA 
MENAFATF 
MONEYVAL 

 
APG Co-Chairs 
 
The APG has two Co-Chairs: one Co-Chair position is a permanent position and the other is rotated among APG 
members every two years.  The Co-Chairs are responsible for chairing APG meetings and providing strategic advice and 
direction to the membership.  Australia, as host of the APG secretariat, holds the permanent Co-Chair position and the 
rotating Co-Chair position was held during the reporting period by Sri Lanka with a term from September 2016 to July 
2018.  Both Australia and Sri Lanka were founding members of the APG in 1997.     
 
Co-Chair, Australia: The Australian Co-Chair position is held by Australian Federal Police (AFP) Deputy Commissioner 
Leanne Close.  Deputy Commissioner Close joined the AFP in 1986 and currently holds the position of Deputy 
Commissioner Operations.  Her current role requires the management of more than 2,600 staff members, and 
encompasses responsibility for Crime Operations, Organised Crime, Cyber and International Operations.  During the 
year, Deputy Commissioner Close was seconded to the Commonwealth Attorney-General’s Department as Deputy 
Secretary of the Criminal Justice Group until April 2017 but continued in her role as APG Co-Chair on behalf of Australia. 

http://www.apec.org/apec.html
http://www.adb.org/
http://www.un.org/
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Co-Chair, Sri Lanka: The rotating Co-Chair position for 2016–2018 is held by Dr H. Amarathunga.  He has been Director 
of the Financial Intelligence Unit of Sri Lanka since 17 June 2014 and served as Director of Provincial Offices Monitoring 
Department as well as Additional Director of Management Audit Department of the Central Bank of Sri Lanka since  
2 November 2011.  He also served as an Assistant Lecturer before joining the Central Bank in 1986.   
 
Previous Rotating Co-Chairs 
 
Since the APG’s establishment in 1997 there have been a number of rotating Co-Chairs as follows: 
 

      APG member                 Agency/Department                        Period 
 

• Philippines:  Department of Foreign Affairs       1998–2000 
• Malaysia:  Central Bank of Malaysia       2000–2002 
• Korea:   Korea Financial Intelligence Unit      2002–2004 
• Japan:    Japan Financial Intelligence Office      2004–2006 
• Indonesia:   Indonesian Financial Transaction Reports & Analysis Centre     2006–2008 
• Singapore:  Commercial Affairs Department      2008–2010 
• India:   Directorate of Enforcement      2010–2012 
• China:   People’s Bank of China Anti-Money Laundering Bureau    2012–2014 
• New Zealand:  Ministry of Justice       2014–2016 

 
Incoming Rotating Co-Chair  
 
Bangladesh (2018–2020) 
 
Bangladesh was formally endorsed by the APG membership out-of-session in September 2014 as the Co-Chair for 2018–
2020.  Bangladesh hosted the 13th APG Typologies Workshop in 2010 and a number of other APG workshops.  
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PART TWO 
20TH ANNUAL MEETING AND 16TH TECHNICAL ASSISTANCE FORUM 

APG TYPOLOGIES WORKSHOP 2016 

 
 
20th Annual Meeting and 16th Annual Forum on Technical Assistance  
 
The 2017 APG annual meeting and 16th annual forum on technical assistance were held in Colombo, Sri Lanka from  
17 to 21 July 2017.  The meeting was attended by 424 delegates from all APG members and most observers and 
observer organisations.  Some APG delegates received sponsored assistance from China and Chinese Taipei to attend 
the annual meeting. 
 
Major Annual Meeting Outcomes  
 
The major outcomes of the meeting were: 
 

• Adoption of five mutual evaluation reports;  
• Adoption of six third-round mutual evaluation follow-up reports, 16 transitional follow-up reports and three 

joint APG/FATF follow-up reports; 
• Changes to APG governance arrangements, including working group structures; 
• Adoption of a new operating budget and business plan for the coming year; 
• Adoption of two typologies reports; 
• Amendments to the APG’s mutual evaluation procedures; and 
• Conduct of the annual forum on technical assistance and training (including separate meetings with APG 

members). 
 
Membership issues 
 
The membership made a number of decisions some of which are confidential in nature but relate to action applied to 
members that are not fully implementing their obligations under the APG Terms of Reference 2012. 
 
Streamlining working groups 
 
The membership made some preliminary decisions to streamline the APG working groups as follows: 
 

• The steering group was renamed as the governance committee 
• The mutual evaluation working group was renamed the mutual evaluation committee; and  
• The typologies working group and implementation issues working groups were merged into one committee 

referred to as the operations committee. 
 
The membership also considered proposals to enhance these new committees to streamline decision-making as the 
APG moves forward with increased work. A special ad hoc committee was established to prepare new terms of 
reference for these new committee which will be considered at next year’s annual meeting.  During the coming year the 
new committees will operate under their previous terms of reference, until endorsement of the new terms of reference 
for each committee at the next annual meeting.  
 
Finance 
 
The APG ended the FY2016–2017 in a significantly stronger position than anticipated.  Rather than operating at a 
budgeted loss of $310,000 through the expenditure of reserves, the APG achieved a small surplus for the year of 
$8,660.  Net equity as at 30 June 2017 was $425,249, which was $318,659 more than the estimated net equity of 
$106,590 contained in last year’s Budget Paper.  
 
This significantly better than expected outcome was due primarily to significantly lower than budgeted expenditure 
from the core budget and from reserves/voluntary donations in employee costs, savings in travel, some savings in non-
core expenditure (approximately $300,000 in total savings), and a lower than budgeted call on reserves to support the 
hosting of the 2016 annual meeting.  
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A Business Plan for 2017–2018 was adopted with a supporting budget.  The core budget agreed for 2017–2018 was 
$2,767,790 representing an increase of 6.8% over the previous year’s core budget.  Members agreed to increase the 
minimum reserves from $200,000 to $250,000 by 30 June 2018.  Members also agreed to $1,543,288 in expenditure 
from non-core sources of funding (voluntary support) in FY2017–2018.  This non-core funding includes $558,360 from 
New Zealand, which is the first year of a five year technical assistance project (2017–2022) funded with NZ$3.6 million 
in total.  
 
With this agreed budget, activities for 2017–2018 include four APG mutual evaluations; a number of membership-
related missions; workshops; pre-mutual evaluation visits to APG members to be evaluated; participation in FATF 
plenary and other meetings; ICRG-related assistance visits for APG members under the FATF’s ICRG monitoring process; 
coordination of and input into typologies projects; and technical assistance and training/implementation activities.  
Many of these initiatives are outlined in Part Five of this report.  
 
Mutual evaluation programme 
 
Members adopted five mutual evaluation (ME) reports namely: Cambodia; Macao, China; Mongolia, Thailand and the 
United States, with varying levels of compliance by each member.  
 
Members also adopted: (i) the third round ME follow-up reports of Bangladesh, Bhutan, Fiji, Samoa, Sri Lanka and 
Vanuatu; (ii) transitional follow-up reports of Afghanistan, Brunei Darussalam, Lao PDR, Maldives, Marshall Islands, 
Nauru, Nepal, Niue, Pakistan, Papua New Guinea, Philippines, Solomon Islands, Chinese Taipei, Timor-Leste, Tonga and 
Vietnam; and (iii) three joint FATF/APG follow-up reports of Australia, Malaysia and Japan. 
 
Members also adopted the revised APG 3rd Round Mutual Evaluation Procedures 2017.  The revisions reflect the FATF’s 
changes to its fourth round ME procedures and Universal ME Procedures in June 2016 and February 2017 respectively.  
 
Typologies 
 
The Operations Committee (chaired by India) met during the annual meeting week and considered the following 
matters: 
 

• 2017 APG yearly typologies report; 
• review of the typologies framework; 
• report of the APG/UNODC Enhancing the Detection, Investigation and Disruption of Illicit Financial Flows from 

Wildlife Crime project; 
• typologies projects, including the joint project with MENAFATF on abuse of social media for terrorism financing 

purposes;  
• joint FATF/APG human trafficking and people smuggling project; and 
• 2017 APG typologies and capacity building workshop to be held in Busan, Korea. 

 
The Operations Committee also hosted a technical seminar on human trafficking at the 2017 annual meeting, which will 
contribute to the human trafficking and people smuggling project. 
 
APG members adopted the reports noted above.  
 
Implementation and technical assistance  
 
A number of meetings were held and reports made during the 2017 Annual Forum on Technical Assistance and 
Training, which was held in parallel with the annual meeting, including: 
 

• individual meetings between the APG’s Donors and Providers (DAP) Group and 27 members on technical 
assistance and training needs and current and planned delivery of assistance; 

• a meeting of the DAP Group in relation to planning, coordination and delivery of technical assistance and 
training; 

• two sub-regional meetings for ASEAN and Pacific Islands jurisdictions, jointly chaired by APG secretariat/ASEAN 
representatives Indonesia and Malaysia, and Pacific Islands Chiefs of Police secretariat respectively;  
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• a special information session on FATF International Cooperation Review Group (ICRG) criteria, entry and exit; 
and 

• a report to the plenary on the outcomes of the forum activities throughout the week. 
 
Participants discussed technical assistance and training needs, ICRG updates and regional issues.  Prior to the forum, 
the APG distributed information on members’ needs and their ongoing technical assistance and training activities.   
 
The 2017 annual meeting included a plenary session focussing on various implementation issues including: 
implementation of standards against proliferation financing (PF); regional responses to de-risking; and international 
cooperation between AML/CFT supervisors.  
 
The APG is pursuing ongoing work to enhance implementation of measures to combat terrorist financing (TF) and PF, 
including through targeted financial sanctions.  Members committed to support regional workshops on targeted 
financial sanctions, to participate in the FATF TFS handbook and to support ongoing work by the APG on PF and TF.  
Results of the regional workshops and surveys on targeted financial sanctions will be shared with members of the DAP 
Group and with the FATF to encourage them to enhance the availability of assistance for implementing targeted 
financial sanctions.  The APG has continued to develop and pursue a program of regional programmes to identify and 
overcome implementation challenges in combating PF.  
 
2016 Joint Typologies Workshop with MENAFATF 
 
The 2016 typologies workshop was held jointly by the APG and the Middle East and North Africa Financial Action Task 
Force (MENAFATF) in Jeddah, Saudi Arabia from 28 November to 1 December 2016.  Approximately 300 delegates from 
55 jurisdictions and 15 regional and international organisations participated in the workshop.  

The workshop included presentations on a new project on the financing of recruitment for terrorist purposes (Russian 
Federation), an update by the UN Office on Drugs and Crime (UNODC) on two projects – the joint APG/UNODC project 
on enhancing the detection, investigation and disruption of illicit financial flows from wildlife crime and typologies and 
their use in the automatic detection of ML/TF schemes – a MENAFATF project on ML and Corruption (Lebanon), and a 
presentation by the United Nations on the Financing of ISIL affiliates.  The MENAFATF and APG secretariats discussed a 
new joint project on terrorist financing and social media.  The workshop included four two-day concurrent sessions on 
these projects. 
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PART THREE 
PERFORMANCE HIGHLIGHTS

 
 
APG STRATEGIC PRIORITIES  
 
The APG’s strategic priorities are outlined in the APG Strategic Plan 2016–2020 as three goals, each containing a subset 
of “strategies” or performance outcomes against which the goals are designed to be measured, which are outlined in 
greater detail in annual business plans.  These performance outcomes are set against a framework of APG values, which 
the APG endeavours to incorporate into its operational activities and to assert in its dealings with other international 
organisations, including the global AML/CFT network.  
 
Below is a summary of the performance highlights of the APG for the financial year under each strategic goal.  
 
 

STRATEGIC GOAL #1 
EFFECTIVE MULTILATERAL ORGANISATION 

 
INCLUDE ALL RELEVANT REGIONAL AND INTERNATIONAL STAKEHOLDERS IN THE WORK OF THE APG 

 
 
Required activities in 2016–2017: 
 
1. APG members will encourage bilateral or multilateral engagement between members/observers and other 

jurisdictions/organisations to advance APG strategic objectives. 
2. Continue engagement with FATF, FSRBs, ADB, IMF, World Bank, PIFS, UN agencies, UNODC, the Egmont 

Group and other similar bodies on conferences, seminars, workshops and strategically important regional 
initiatives. 

3. Continue engagement with existing observer jurisdictions, encouraging them as appropriate to consider full 
membership of the APG. 

4. The APG will identify international organisations for possible observer status (e.g. SAARC). 
 
Achievements: 
 
1. The secretariat attended the ADB/OECD Anti-Corruption Initiative for the Asia Pacific Summit, Bhutan in 

November 2016, the FATF TREIN workshop in Korea in December 2016, as well numerous other 
conferences and seminars, in order to increase engagement with members and observers to advance APG 
strategic objectives. 

2. The secretariat actively worked with DAPs (including major institutional observers) to collaborate on 
technical assistance and implementation activities, including holding one face-to-face meeting (July 2017) 
and one teleconference of the DAP Group (February 2017). 

3. The UNODC, the World Bank and the secretariat conducted a visit to Vietnam in March 2017 to assist 
Vietnam’s efforts to improve its AML/CFT system, including commencing preparations for its mutual 
evaluation in late 2019.  Australia provided funding to support the secretariat. 

4. The APG held the joint APG/MENAFATF Typologies Workshop in Saudi Arabia, November 2016. 
5. The secretariat continued engagement with existing observer jurisdictions including Tuvalu and DPRK (the 

latter for ICRG-related issues).  
6. The secretariat presented on the wildlife crime and TF and social media typologies projects at the FATF’s 

RTMG joint experts’ meeting in Moscow from 24 to 27 April 2017.   
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ENSURE EFFECTIVE GOVERNANCE STRUCTURES, INCLUDING PLENARY OF MEMBERS AND OBSERVERS, 
STEERING GROUP, CO-CHAIRS, COMMITTEES AND SECRETARIAT 

 
 
Required activities in 2016–2017: 
 
1. The 20th annual meeting and technical assistance forum will be delivered in Colombo, Sri Lanka in July 2017. 
2. The membership will review the APG work programme over the course of the existing mandate and decide 

to implement the most effective mechanism(s) to address the growing workload. 
3. The steering group (SG) will consult with members and meet at least five times in the year to provide on-

going advice to the membership and Co-Chairs on governance, policy and planning issues and will 
implement, where needed, the membership decisions and directions made at the 2016 annual meeting. 

4. APG working groups will deliver projects and programmes as agreed by the membership.  
5. The executive secretary will effectively manage the work of the APG secretariat. 
 
Achievements: 
 
1. The 2017 annual meeting was delivered and hosted by the government of Sri Lanka.  Sponsorship for 

priority delegates was arranged by the APG with funds from China and Chinese Taipei. 
2. The APG reviewed its programme and considered Korea’s proposal for the APG to hold two plenary 

meetings per year.  A proposal to restructure working groups was endorsed at the 2017 annual meeting.  
3. The SG met five times by teleconference during the year and held a face-to-face meeting in the margins of 

2017 annual meeting.  Sub-regional SG representatives contributed to the work of the SG through 
participation in all meetings and consultation with sub-regions. 

4. The secretariat provided administrative and advisory support and briefing documents to the Co-Chairs and 
SG as per section 6.3 and Annex A of the APG Terms of Reference 2012. 

5. At the 2017 annual meeting all sub-regional groups elected one representative for a one-year term on the 
SG/governance committee. 

6. The Mutual Evaluation Working Group (MEWG) met by teleconference four times during the year and held 
face-to-face meetings on Sunday 16 July and Monday 17 July 2017, in the margins of the APG annual 
meeting.  The MEWG contributed to FATF policy development work; considered changes to the APG ME 
procedures; discussed third round reports; and endorsed third round and transitional follow-up reports. 

7. The executive secretary effectively managed the work of the secretariat by facilitating communication 
across the membership and with observers and external stakeholders through annual reporting, mid-year 
reporting, APG website, email communications and information updates.  

 
RESOURCE THE APG AND ITS OPERATIONS AND ENSURE PROPER MANAGEMENT OF APG FUNDS 

AND ACTIVITIES 

 
 
Required activities in 2016–2017: 
 
1. Members and observers will support operations through voluntary contributions, project support, active 

participation, expert advice or other resources in addition to members’ budget contributions.  
2. The secretariat will manage and report on APG revenue and expenditure in accordance with the agreed 

2016–2017 budget and legal obligations of the host government, Australia.  
3. The secretariat will engage auditors to review of APG end of year financial statements and file an 

independent audit report to be attached to the APG’s Annual Report 2016–2017. 
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Achievements 
 
1. APG members Australia, Canada, China, Chinese Taipei, New Zealand, Singapore and the United States 

provided project support and voluntary contributions to APG programmes including funds for specific 
activities such as visits to members, sponsored travel and workshop costs as well as costs related to staff 
establishment (Part Four of this annual report contains details).  Substantial new voluntary funding is being 
provided by New Zealand to support technical assistance and training in the Pacific over the next five years, 
commencing FY2017–2018. 

2. The secretariat managed APG funds in accordance with Australian law, and the host agency’s governance 
framework as well as internal secretariat policies, within agreed timeframes.  Substantial savings were 
achieved in FY2016–2017. 

3. An independent financial audit of APG funds was conducted and the audit report is attached at Annex B. 
 

ACTIVELY PARTICIPATE IN INTERNATIONAL AML/CFT POLICY DEVELOPMENT AND, STANDARD SETTING 
PROCESSES THOUGH COOPERATION WITH THE FATF AND INTERNATIONAL PARTNER ORGANISATIONS 

 
 
Required activities in 2016–2017: 
 
1. Participate in FATF plenary, working group and inter-sessional meetings. The APG will also participate in one 

other FSRB meeting in 2016–2017.  
2. Coordinate APG inputs to the FATF’s and other bodies’ projects, policy development, assessment work and 

studies of risks, trends and methods. 
 
Achievements: 
 
1. The APG effectively contributed as a FATF associate member in FY2016–2017 by participating in all regular 

FATF plenary meetings, working groups, including the Global Network Coordination Group, Asia-Pacific Joint 
Group (formerly the Regional Review Group) meetings and in the FATF review of ICRG rules.  The APG was 
unable to participate in an FSRB meeting due to competing priorities. 

2. The APG MEWG and the secretariat contributed to FATF’s policy development work on AML/CFT standards. 
Members of the MEWG actively participated in workshops on implementation of the revised FATF 
standards. 

3. The APG’s consolidated position and/or individual members’ views for policy issues were provided to FATF 
in the following areas: 
• mutual evaluations, including universal procedures, follow-up rules and common principles on 

transitional procedures; 
• ICRG rules; and 
• FATF initiatives on terrorist financing and proliferation financing, including APG inputs to the FATF TF 

fact finding project and updates to the interpretative note to FATF Recommendation 7 and PF-related 
guidance. 

 
STRATEGIC GOAL #2 

COOPERATION IN UNDERSTANDING RISK ENVIRONMENT AND IMPLEMENTING STANDARDS   
 

SUPPORT RESEARCH ON AML/CFT RISKS AND CONTEXTUAL ISSUES 

 
 

Required activities in 2016–2017: 
 
1. Deliver the 2016 typologies and capacity building workshop with the MENAFATF in December 2016 in Saudi 

Arabia, focusing on terrorism financing. 
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2. Undertake a joint APG/ MENAFATF typologies project on a topic to be jointly agreed. 
3. Participate in/contribute to FATF and other FSRB typologies activities relevant to APG business.  
4. Review and strengthen the typologies framework and content of the annual typologies report. 

Achievements: 
 
1. The joint MENAFATF/APG typologies workshop was held in Jeddah, Saudi Arabia from 28 November to  

1 December 2016. The workshop focused on terrorism financing and social media, ML through electronic 
means, proceeds of corruption in foreign countries and best practices and barriers to domestic interagency 
information sharing. 

2. The APG and MENAFATF, with Malaysia and Egypt as co-chairs, are conducting a joint project on terrorist 
financing and social media. The project will identify techniques and trends associated with the use of social 
media for financing acts of terrorism, individual terrorists or terrorist organisations.  The project will 
conclude in November 2017.  

3. The APG and UNODC finalised a joint project on Enhancing the detection, investigation, and disruption of 
illicit financial flows from wildlife crime. The project considered risks and vulnerabilities of money 
laundering in wildlife trafficking and encouraged cooperation between civil society, financial institutions, 
and government agencies with anti-money laundering responsibilities.  The project developed a good 
practices guideline to enhance the financial aspects of wildlife crime investigations in the Asia/Pacific 
region. 

4. The secretariat attended the FATF RTMG joint experts’ meeting in Moscow from 24 to 27 April 2017.  The 
secretariat presented on APG projects relating to wildlife crime and TF and social media. 

5. The secretariat reviewed and strengthened the APG typologies framework and content of the annual 
typologies report for the 2017 annual meeting. 

 
IDENTIFY DOMESTIC AND REGIONAL ISSUES THAT AFFECT IMPLEMENTATION OF THE FATF 

STANDARDS, INCLUDING MEMBERS’ ASSISTANCE NEEDS AND OPPORTUNITIES FOR ENHANCED 
INTERNATIONAL COOPERATION 

 
 
Required activities in 2016–2017: 
 
1. Engage with members and technical assistance providers to identify domestic and regional assistance needs 

and implementation issues arising from members’ experience of international cooperation, risk 
assessments, typologies work, mutual evaluations (including follow-up) and FATF processes (including the 
FATF’s Terrorist Financing Fact Finding Initiative). 

2. Continue to identify domestic and regional implementation issues through the APG’s technical assistance 
and training coordination processes. 

 
Achievements: 
 
1. The secretariat has reached out to all APG members and observer jurisdictions asking them to nominate a 

specific point of contact for international cooperation between AML/CFT supervisors.  This will remain an 
ongoing information collection element for the APG so that members have a first point of contact whenever 
they seek to cooperate with foreign partner supervisors on issues including sharing information on: risk; fit 
and proper information; planning and conducting outreach; planning and conducting offsite/onsite 
supervision; sanctioning; etc.  

2. The APG continued to identify domestic and regional implementation issues through the APG’s technical 
assistance and training coordination processes, and encouraged technical assistance in response to 
identified needs.  
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3. The UNODC and APG secretariat have designed and are planning to deliver a broad-ranging project to 
provide a simplified risk assessment methodology for Pacific Island jurisdictions.  

4. In response to discussions related to the threat of corruption, the APG is working with relevant DAPs to 
design and deliver bilateral analyst exchanges that use international cooperation and peer-to-peer learning 
to enhance the use of financial analysis in combating corruption. 

 
PROVIDE GUIDANCE, ADVICE, AND TECHNICAL ASSISTANCE ON IMPLEMENTATION OF THE FATF STANDARDS, IN 

COLLABORATION WITH GLOBAL PARTNERS 

 
 
Required activities in 2016–2017: 
 
1. Support APG, FATF and other bodies’ work to share experience and develop guidance/implementation 

support on topics including risk assessments; international cooperation; terrorist financing; proliferation 
financing; targeted financial sanctions; illicit financial flows from wildlife smuggling; and supervision.  

2. Deliver strategic implementation planning support pre- and post-mutual evaluations. 
 

Achievements: 
 

1. The secretariat advised Pacific members on beneficial ownership and transparency issues at the ADB and 
New Zealand Company Registries Workshop (March 2017, Sydney). 

2. The secretariat began preparations for a workshop on NPO regulation, to take place in November 2017, to 
avoid the threat of TF abuse, including seeking funding to support participants. 

3. The secretariat presented and advised jurisdictions from South and South East Asia on risk assessment 
issues at the World Bank ASEAN Regional workshop on risk assessment (March 2017, Busan). 

4. With funding from the US Department of State, the APG is providing jurisdiction-specific technical 
assistance to four Pacific Island members (Tonga, Cook Islands, Fiji and Palau). The programme includes a 
workshop for each of the four jurisdictions, followed by two mentoring visits. The programme saw 
successful completion of a workshop on improving ML/TF investigations in Tonga (October 2016), Cook 
Islands (March 2017), and Fiji (June 2017).  A further workshop is planned for Palau (August 2017), to be 
followed by mentoring visits on high priority issues for each of the four jurisdictions. 

5. The APG conducted technical assistance visits to Palau and Cook Islands to assist in engaging stakeholders 
and raising awareness of the upcoming mutual evaluation and ML/TF obligations generally. 

 
SUPPORT THE COORDINATION OF TECHNICAL ASSISTANCE BETWEEN MEMBERS AND RELEVANT 

PROVIDERS OF ASSISTANCE 

 
 
Required activities in 2016–2017: 
 
1. Annual technical assistance and training forum in 2017 to facilitate discussions between members and 

donors/providers. 
2. Collect and analyse information on gaps in members’ AML/CFT systems and coordinate technical assistance 

to address those gaps. 
3. Coordinate and support assistance provided by the DAP Group. 
4. Tele-conferences to coordinate technical assistance in the Pacific and across other sub-regional groups. 
 
Achievements: 
 
1. The secretariat conducted the annual technical assistance and training forum in July 2017 which facilitated 

discussions between members and donors/providers. 
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2. The secretariat held a teleconference of the DAP Group in February 2017 to continue discussions and follow 
up on outcomes from the 2016 forum. 

3. Over the year, the secretariat remained in regular contact with DAPs to assist as necessary, including 
assisting with introductions and coordination, providing background information on technical assistance 
activities and needs, and advising on FATF Standards. 

4. Members adopted the Technical Assistance & Implementation Activities 2017 report during the 2017 annual 
meeting which outlines all of the year’s technical assistance and training as well as related activities.  A 
report back was given to the plenary at the 2017 APG annual meeting providing information to members on 
the technical assistance activities and plans.   

5. Prior to the 2017 forum, the secretariat distributed information on members’ needs and their ongoing 
technical assistance and training activities. The secretariat analysed information received from members in 
addition to mutual evaluation reports, ICRG action plans, progress and follow-up reports in order to provide 
DAPs with a clear understanding of members’ contexts, needs and implementation gaps.  

6. Upon completion of the forum, the secretariat followed up discussions with a report on commitments and 
outcomes for the DAPs with respect to each of the 27 members which receive technical assistance.  

 
STATEGIC GOAL #3   

CONDUCT AND RESPOND TO ASSESSMENTS 
 

CONDUCT THE APG’S THIRD ROUND MUTUAL EVALUATION PROGRAMME 

 
 
Required activities in 2016–2017: 
 
1. Complete mutual evaluations for adoption at the 2017 annual meeting for Cambodia; Macao, China; 

Mongolia; Thailand and the United States, including through pre-mutual evaluation, on-site and face-to-
face visits as required. 

2. Commence another four (4) mutual evaluations to be adopted at the 2018 annual meeting including 
through pre-mutual evaluation visits as required. 

3. Adopt an updated APG third round mutual evaluation schedule at the 2017 annual meeting.  

Achievements: 
 
1. Mutual evaluation reports were adopted at the 2017 annual meeting for Cambodia; Macao, China; 

Mongolia; Thailand and the United States. 
2. Mutual evaluations of the Cook Islands; Indonesia; Myanmar; and Palau commenced in May/June 2017 and 

the reports will be adopted in 2018.  Pre-mutual evaluation visits and on-site evaluation visits will occur in 
the second half of 2017 for each of these members.  

3. A pre-mutual evaluation visit to China, co-facilitated by the IMF, was conducted in Shanghai in 
February/March 2017.   

4. A revised APG third round mutual evaluation schedule was approved at the 2017 annual meeting. 
 

RESPOND TO MUTUAL EVALUATIONS WITH FOLLOW-UP PROCESSES 
 

 
Required activities in 2016–2017: 

 
1. Implement APG’s transitional mutual evaluation follow-up procedures to monitor members’ progress. 
2. Implement APG third round follow-up procedures to monitor members’ progress. 
3. Secretariat will document cases of insufficient progress for MEWG, SG and Co-Chair consideration. 
4. Membership will consider actions to be taken in cases of insufficient progress. 
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Achievements: 
 
1. The transitional and third round ME follow-up procedures are being implemented.   
2. The secretariat and review teams continued to monitor members’ progress with 16 transitional reports 

and six third round follow-up reports discussed and adopted at the APG annual meeting 2017. 
3. The proposed amendments to the APG Third Round Mutual Evaluation Procedures 2017 were adopted at 

the 2017 annual meeting.  The amendments to the APG procedures were made pursuant to amendments 
to the FATF’s Universal Procedures approved in February 2017.  

4. The transitional follow-up reports of two members under expedited transitional follow-up were 
considered by the SG and as membership issues at the annual meeting. 

 
SUPPORT THE MUTUAL EVALUATION PROGRAMME AND FOLLOW-UP WITH EXPERTS, 

TRAINING AND PROCEDURES 

 
 

Required activities in 2016–2017: 
 

1. Members and observers will provide assessors for each APG evaluation, and support their work in serving 
as assessors, including joining on-site visits and face-to-face meetings. 

2. Deliver assessor and pre-mutual evaluation training workshops for mutual evaluations planned in 2017–
2018. 

3. Provide support to members undergoing a mutual evaluation. 
 
Achievements: 
 
1. Assessors have been identified for 2017–2018 mutual evaluations.  
2. A joint FATF/CFATF/APG assessor training workshop was held in Washington DC from 27 to 31 March 2017. 
3. The APG secretariat hosted an APG assessor training workshop in Sydney from 1 to 5 May 2017. 
4. The next APG assessor training/pre-mutual evaluation workshop will be conducted in Hong Kong, China in 

January 2018. 
 

PARTICIPATE IN THE FATF’S ICRG AND ITS PROCESSES ON BEHALF OF APG MEMBERS 
 

 
Required activities in 2016–2017: 
 
1. Provide assistance, advice and engagement with APG members and technical assistance donors on FATF’s 

ICRG rules and procedures and strategic responses to ICRG review.  
2. Provide APG input to FATF ICRG processes and the development of ICRG procedures. 
3. Actively participate in FATF ICRG meetings and inter-sessional Joint Group meetings. 
 
Achievements: 
 
1. The secretariat provided support to members in the ICRG process including Afghanistan, Lao PDR, Sri Lanka 

and Vanuatu, as well as APG observer the Democratic People’s Republic of Korea.  
2. Timely advice and explanatory materials were provided to members under ICRG review including: advice on 

ICRG process, rules and practice; general comments on legislative, regulatory and administrative measures 
needed to address ICRG concerns; and the impact of ICRG processes on APG membership status. 

3. The APG provided policy input to FATF on the review of ICRG processes (e.g., consolidation of ICRG rules, 
harmonization with ME follow-up). 

4. The APG participated in: 
a) three ICRG meetings during FATF plenaries (October 2016, February 2017 and June 2017); 
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b) three Asia-Pacific Joint Group meetings to support members under ICRG review; 
c) two onsite visits ahead of ICRG de-listing: Afghanistan and Lao PDR; and   
d) FATF review of ICRG rules for the FATF’s 4th round of evaluations. 

 
5. The APG conducted four ICRG-related support visits in 2016–2017 namely: Sri Lanka (July 2016), Vanuatu 

(December 2016 and May 2017) and Lao PDR (April 2017). 
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PART FOUR 
MANAGEMENT AND ACCOUNTABILITY 

 
 
SUMMARY OF BUDGET OUTCOMES FOR 2016–2017 
 
A core budget for 2016–2017 of $ $2,590,569 was approved and adopted at the 2016 annual meeting.  Below is an 
overview of the APG finances in the year 2016–2017.  All figures are in Australian dollars. 
 
Contributions required from members to meet the budget were calculated using the APG funding formula that 
calculates contributions using an 80/20 per cent combination of GDP and GDP per capita and required a minimum 
contribution of $9,895.  As in previous years, members noted at the 2016 annual meeting that the core budget would 
not, of itself, enable the APG to complete the work outlined in the 2016–2017 Business Plan.  Members agreed, 
therefore, that voluntary contributions, continued use of accumulated assets (reserves) and various streams of ‘non-
core budget’ funding totalling $1,259,467 should be made available in 2016–2017 to meet the costs of the APG’s agreed 
work programme.  Total revenue from all sources was budgeted at $3,540,036.  Total proposed expenditure from all 
streams of funding (core and non-core), including reserves of $310,000, was $3,850,036.  The APG therefore budgeted 
for a deficit of $310,000, including ‘emergency reserves’ of up to $140,000 to support the hosting of the re-scheduled 
2016 annual meeting. 
 
The budget outcomes for the period 1 July 2016 to 30 June 2017, based on the audited financial reports (Annex B) are 
as follows:  
 

• the APG commenced the FY2015–16 with a total equity of $416,589; 
• total income for the year was $3,464,189 with $2,590,569 coming from APG members in required 

contributions, and $872,621 in voluntary contributions and other revenue and gains; 
• total expenditure for the year to 30 June 2017 from all revenue sources was $3,455,529 including expenditure 

against the core budget, ‘reserved’ expenditure, and expenditure from other revenue sources (sponsorship 
and other funding support, including resources provided free of charge by the secretariat’s host agency, the 
AFP); 

• the APG’s net operating result for 2016–2017 was a surplus of $8,660; and 
• the APG therefore had a total equity of $425,429 as at 30 June 2017.  

 
This outcome is significantly better than expected, due primarily to lower than budgeted expenditure from the core 
budget and from reserves/voluntary donations in employee and travel costs.  
 
External (voluntary) financial support 2016–2017 
 
A number of APG members provided financial support over and above members’ fee obligations for APG business 
during 2016–2017.  
 
One APG member paid a general voluntary contribution in 2016–2017, that is a donation not tied to any particular 
project or activity and which is rolled into general revenue:  
 

• Australia: Australia’s calculated contribution was $200,465. Australia actually paid $270,000, including a 
voluntary contribution of $69,535.  These funds were spent on salaries (to reduce expenditure which 
otherwise would have come from the core budget). 

 
Seven members provided project funding, which is funding tied to a particular activity:  
 

• Australia: In August 2016, the Attorney-General’s Department (AGD) provided AU$50,000 to support the 
attendance of selected APG members at the 2016 annual meeting in San Diego. Approximately $36,344 of this 
amount was spent on annual meeting sponsorship, with a further $4,158 spent on other activities with the 
agreement of AGD. The remaining $9,498 is due to be spent in 2017–2018; 

• Canada: In January 2017, the Department of Foreign Affairs, Trade and Development’s Counter-Terrorism 
Capacity Building Program (CTCBP) agreed to provide CA$350,000 (approximately AU$350,000) over three 
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years (commencing in 2016) to support APG efforts to build capacity in member jurisdictions to combat the 
financing of terrorism in the Asia/Pacific region.  CA$119,566 (approx. AU$119,000) was provided for FY2016–
2017. $61,273 of that amount was spent as at 30 June 2017, with unspent funds to be rolled over into years 
two and three of the agreement; 

• China: China made a voluntary contribution of $100,000 in 2014 to support specific Pacific APG members’ 
attendance at APG annual events.  The remaining $7,693 of this donation was realised as revenue in 2016–
2017.  China made a new voluntary contribution of $149,000 in December 2016 to support specific Pacific APG 
members’ attendance at APG annual events for a two year period (December 2016 to December 2018). $2,117 
was realised as revenue in 2016–2017; 

• New Zealand: the Ministry of Foreign Affairs and Trade (MFAT) and the Ministry of Justice provided NZ$40,000 
each over two years (a total of NZ$80,000 or approximately AU$73,600) in support of the additional (third) 
executive officer position that was filled in April 2015.  The $26,907 in remaining funds was spent in 2016–
2017.  In November 2015, MFAT agreed to provide a total of NZ$68,450 (approximately AU$42,800) to support 
various activities on a reimbursement basis.  $2,800 of these funds was spent in 2016–2017.  This project 
funding is now finalised. Finally, In August 2016, MFAT agreed to provide NZ$50,150 (approx. AU$50,000) to 
support priority jurisdictions from South and South East Asia to attend the 2016 Typologies Workshop in 
Jeddah, Saudi Arabia. $35,512 was spent in 2016–2017. This project is now finalised; 

• Singapore: Singapore provided AU$43,634 (S$50,000) over two years in support of the additional (third) 
executive officer position that was filled in April 2015.  The $15,936 in remaining funds was spent in 2016–
2017; 

• Chinese Taipei: Chinese Taipei provided a grant in 2015 of $122,100 over two years (January 2015 to January 
2017) for priority Pacific Island APG members and observers to more effectively engage with the APG and to 
implement the global AML/CFT standards.  The remaining $9,927 from a prior grant was also rolled into this 
grant.  $48,333 was realised as revenue in 2016–2017.  The remaining $11,123 available in funding was rolled 
into a new grant of $70,000 over two years (January 2017 to January 2019) for priority Pacific Island APG 
members and observers received from Chinese Taipei in January 2017; 

• United States: in October 2012, the US State Department provided $23,548 to fund a training placement for 
the Timor-Leste FIU in the Indonesian FIU (PPATK).  A further $4,842 of these funds was realised as revenue in 
FY2016–2017.  The remaining $3,755 of this donation is due to be spent in 2017–2018.  In October 2013, the 
US State Department provided $164,965 (US$153,580) in support of APG mutual evaluation (ME) training, in 
country Pre-ME training and the trans-Pacific drug routes typologies project.  No funds were realised as 
revenue in 2016–17.  The remaining $17,803 is due to be spent in 2017–2018.  The US State Department 
provided AU$120,000 (US$115,000) over two years in support of the additional (third) executive officer 
position that was filled in April 2015.  The $44,072 in remaining funds was spent in 2016–2017. Finally, in 
August 2016, the State Department provided a grant of US$75,000 (AU$98,555) to support members on the 
FATF ICRG list from the Pacific jurisdictions building their capacity and address deficiencies.  $22,657 was 
realised as revenue in 2016–2017.  

 
In kind (voluntary) support 2016–17 
 
Australia (AFP) provided office accommodation and essential support services (legal, HR, financial and IT) to the APG 
secretariat during the financial year in the total attributed amount of $490,721.   
 
Budget for 2017–2018  
 
A ‘core’ budget for 2017–2018 of $2,767,790 was approved and adopted at the 2017 annual meeting – an increase of 
6.8% over the 2016–2017 budget.  APG members also approved total non-core expenditure from available reserves, 
voluntary funding and ‘in-kind’ hosting support from the AFP (as above) in the amount of $1,543,288 in 2017–2018.   
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PART FIVE 
PROGRAMMES AND PLANS 2017–2018

 
 

PRINCIPAL TASKS 2017–2018 
 
The APG’s key tasks for 2017–2018 (some of which are dependent on external funding) are as follows:  
 
Key meetings 
 
The following key meetings will occur in 2017–2018:  
 

• 21st APG annual meeting and annual forum on technical assistance and training in July 2018; 
• 2017 APG typologies workshop, Busan, Korea in November 2017; 
• APG Governance Committee will meet at least five times in the year as follows: August/September 2017; 

November/December 2017; February/March 2018; May/June 2018; and in July 2018. 
 
Membership visits 
 
Up to three membership-related visits will be undertaken to members and non-members to facilitate full and active 
membership and promote commitment to the global AML/CFT standards.  Additional visits and activities will be 
undertaken with external donor funding.  
 
Participation in Global AML/CFT Network  
 
As an associate member of the FATF, the APG will continue to participate in:  
 

• three FATF plenary meetings and working group meetings in the FATF;  
• either one FATF inter-sessional meeting (if required) or the FATF typologies meeting; 
• an FSRB meeting; and 
• meetings of the Asia-Pacific Joint Group.   

 
Information from the FATF and other AML/CFT bodies will be communicated to members when received via the APG 
website and/or individual correspondence/communication.  
 
The APG secretariat will provide communications, information and liaison assistance to the Asia-Pacific Joint Group in 
further support of APG members in accordance with the APG Strategic Plan 2016–2020. 
 
Third round of evaluations 
 
The APG will:  
 

• continue the APG’s third round of mutual evaluations, including assessor/reviewer and pre-mutual evaluation 
training; complete a revised mutual evaluation schedule;  

• continue to support the Mutual Evaluation Committee; 
• develop and deliver at least one assessor training workshop under the 2013 FATF assessment methodology in 

support of the APG’s third round of evaluations; 
• support the delivery of one regional pre-ME workshop for APG members; 
• undertake and complete four mutual evaluations with reports to be considered at the 2018 annual meeting; 
• commence the mutual evaluations of six members with reports to be adopted in July 2019; 
• review and prepare analysis reports of members under APG third round follow-up; 
• implement and review the progress of the eight members subject to the transitional follow-up procedures for 

the 2018 annual meeting; 
• continue to contribute to preparation of updated assessment methodology training materials; and 
• review the FATF rules relating to mutual evaluation follow-up and the ICRG as they change and develop under 

the 2013 assessment methodology.  
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Typologies  
 
The APG will continue to support the APG Operations Committee in its typologies work programme; review the 
typologies framework; organise and convene typologies events; and closely collaborate with the FATF and other 
strategic partners including supporting the FATF’s Risk, Trends and Methods Group and the typologies work of other 
FSRBs directly relevant to APG business.  
 
The APG will continue to:  
 

• work with MENAFATF on the joint research project on terrorist financing and social media, due to be 
completed in November 2017; 

• plan with FATF TREIN the annual typologies workshop scheduled for November 2017 in Busan Korea; 
• work with the FATF and member jurisdictions on a the joint FATF/APG human trafficking and people smuggling 

project; and 
• support regional training initiatives, led by donors and providers, by building upon relevant typologies work. 

 
Implementation, technical assistance and ICRG activities 
 
The APG will support the APG Operations Committee in its implementation issues work programme and provide priority 
assistance and support for APG members involved in the FATF’s ICRG process, including participation at Asia-Pacific 
Joint Group meetings, ICRG meetings, information briefings, supply of information and interpretative materials, 
implementation assistance and coordination of technical assistance and training.  The APG will undertake ICRG-related 
assistance visits to APG members under ICRG review.  
 
The APG will assist members to develop sustainable strategies to meet mutual evaluation report (MER) 
recommendations and implement the updated Strategic Implementation Planning Framework to respond to priority 
recommendations in MERs. 
 
The APG will continue to provide priority implementation assistance relating to combating proliferation financing. This 
will include working with global and regional bodies to identify and address challenges to effective implementation of 
the global standards to combat PF.  
 
A number of regional AML/CFT technical assistance projects will be considered in collaboration with DAP Group 
members for legal, financial, FIU and law enforcement sectors.  The secretariat will support existing mechanisms with 
the Pacific Island Forum secretariat and the ASEAN secretariat, and will continue efforts to support greater cooperation 
with South Asian regional bodies. 
 
The APG secretariat will also collaborate with DAP Group members and recipient member jurisdictions to develop, 
coordinate and deliver AML/CFT-specific programmes, including:  
 

• regional programmes to support improved assessments of risk and strategic responses to risk mitigation; 
• regional programmes to build AML/CFT capacity amongst AML/CFT supervisors and regulators, in particular in 

relation to international cooperation between supervisors; 
• regional enforcement and prosecution capacity building programmes focusing on targeting policy responses to 

proceeds of crime and terrorist financing, including through improved international cooperation;  
• AML/CFT implementation programmes related to targeted financial sanctions against terrorism and 

proliferation financing; including a regional program on counter terrorism financing with the NPO sector; and 
• regional programmes to improve capacity to utilise financial investigation techniques to combat corruption.  

 
APG resources 
 
The financial resources required to achieve these programmes and plans for 2017–2018 extend beyond members’ core 
contributions to include additional financial resources, as well as human and technical resources.  Many technical 
assistance activities and visits rely on voluntary funding and on participation by individual member experts.  
 
The APG will continue in the coming year to seek additional resources from members and observers to assist in meeting 
our strategic objectives.  
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ANNEX A 

APG Activities, Visits and Conferences 2016–2017 
 

Associate Member Activities Visits Conferences, workshops and seminars 

• A-P Joint Group, Thailand, 
September 16 

• FATF plenary, France,  
October 16 

• A-P Joint Group, Australia, 
January 17 

• FATF plenary, France,  
February 17 

• FATF joint experts meeting on 
typologies, April 17 

• A-P Joint Group, Lao PDR,  
April 17 

• FATF Typologies Meeting, 
Russia, April 17 

• FATF plenary, Spain, June 17 
 

• ICRG support visit, Sri Lanka,  
July 16 

• Joint FATF/APG US ME F2F, France, 
August 16 

• PF workshop, Korea, August 16 
• Cambodia, pre-ME visit, Cambodia, 

August 16 
• Mongolia, pre-ME visit, Mongolia, 

August 16 
• APG annual meeting and TA&T 

forum, US, September 16 
• Thailand, pre-ME visit, Thailand, 

September 16 
• Macao, China, pre-ME visit, Macao, 

China, September 16 
• Mongolia, ME onsite visit,  

October 16 
• Thailand, ME onsite visit, 

November 16 
• Macao, China, ME onsite visit, 

November 16 
• High level visit (HLV) to Philippines, 

November 16 
• Joint APG/MENAFATF typologies 

workshop, Saudi Arabia,  
November 16 

• Cambodia, ME onsite visit, 
December 16 

• ICRG support visit, Vanuatu, 
December 16 

• Palau, pre-ME visit, January 17 
• HLV to Indonesia, February 17 
• China, pre-ME, February 17 
• Strategic Implementation Planning 

visit to Bhutan, March 17 
• HLV to Vietnam, March 17 
• Thailand, ME F2F visit, March 17 
• MFATF/TA&T meeting,  

New Zealand, April 17  
• Lao PDR ICRG onsite visit, April 17  
• Cook Islands, pre-ME visit, May 17 
• Mongolia, ME F2F visit, May 17 
• Macao, China ME F2F visit, May 17 
• Cambodia, ME F2F visit, May 17 
• ICRG support visit, Vanuatu,  

May 17 

• Interpol SE Asia seminar on social 
media and CT, Singapore, July 16 

• AUSTRAC/PPATK 2nd Joint 
Indonesia/Australia regional CFT 
summit, Indonesia, August 16 

• Pre-ME workshop, Chinese 
Taipei, October 16 

• IFCTF Conference, Malaysia, 
October 16 

• Tonga ML/TF investigations 
workshop, Tonga, October 16 

• University of Sydney lecture, 
Australia, November 16 

• ADB/OECD Anti-Corruption 
Initiative for the Asia Pacific 
Summit, Bhutan, November 16 

• 2nd ASEAN international 
economic crime workshop, 
Singapore, November 16 

• IMF pre-ME workshop, 
Singapore, November 16 

• ABA ROLI, Anti-Corruption 
Roundtable, Thailand,  
December 16 (via Skype) 

• FATF TREIN workshop, Korea, 
December 16 

• Thomson Reuters regulatory 
summit, Tokyo, March 17 

• Global emerging markets 
conference, Malaysia March 17  

• Oceania Customs Organisation 
information working group 
meeting, March 17 

• OECD Global Forum workshop, 
Philippines, March 17 

• APG assessor training, Sydney, 
May 17 

• Thompson Reuters regulatory 
summit, Australia, June 17 

• ML investigations workshop, Fiji, 
June 17 
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Independent Auditor's Report to the Members of the Asia/Pacific Group 
on Money Laundering 

Opinion 

We have audited the financial report, being a special purpose financial report, of Asia/Pacific Group on 
Money Laundering, which comprises the statement of financial position as at 30 June 2017, the 
statement of comprehensive income, statement of changes in equity and cash flow statement for the year 
then ended, a summary of significant accounting policies, other explanatory notes and the Statement by 
the Executive Secretary. 

In our opinion, the accompanying financial report presents fairly, in all material respects, the financial 
position of the Asia/Pacific Group on Money Laundering as at 30 June 2017, and its financial 
performance and its cash flows for the year then ended in accordance with the accounting policies 
described in Note 1 to the financial statements. 

Basis for Opinion 

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under 
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 
Report section of our report. We are independent of the Asia/Pacific Group on Money Laundering in 
accordance with the ethical requirements of the Accounting Professional and Ethical Standards Board’s 
APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant to our audit of the 
financial report in Australia. We have also fulfilled our other ethical responsibilities in accordance with the 
Code.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 

Emphasis of Matter - Basis of Accounting and Restriction on Distribution  

We draw attention to Note 1.2 to the financial statements which describes the basis of accounting. The 
financial report is prepared to assist the Asia/Pacific Group on Money Laundering to meet the 
requirements of Section 6.5 of the APG Terms and Reference 2012. As a result the financial report may 
not be suitable for another purpose. Our report is intended solely for the Asia/Pacific Group on Money 
Laundering and should not be distributed to parties other than the Recipients.  

Responsibilities of the Executive Secretary for the Financial Report 

The Executive Secretary of the Asia/Pacific Group on Money Laundering is responsible for the 
preparation and fair presentation of the financial report and have determined that the basis of 
preparation described in Note 1 to the financial statements is appropriate to meet the requirements of 
Section 6.5 of the APG Terms of Reference 2012 and is appropriate to meet the needs of the members. 
The Executive Secretary responsibility also includes such internal control as the Executive Secretary 
determines is necessary to enable the preparation and fair presentation of the financial report that is free 
from material misstatement, whether due to fraud or error. 
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In preparing the financial report, the Executive Secretary is responsible for assessing the Asia/Pacific 
Group on Money Laundering’s ability to continue as a going concern, disclosing, as applicable, matters 
relating to going concern and using the going concern basis of accounting unless the directors either 
intend to liquidate the Asia/Pacific Group on Money Laundering or to cease operations, or have no 
realistic alternative but to do so. 

Auditor's Responsibilities for the Audit of the Financial Report 

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with the Australian Auditing Standards will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of 
users taken on the basis of this financial report. 

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional 
judgment and maintain professional scepticism throughout the audit. We also: 
 
 Identify and assess the risks of material misstatement of the financial report, whether due to fraud 

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence 
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. 

 
 Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Asia/Pacific Group on Money Laundering’s internal control.  

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by the directors.  
 

 Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Asia/Pacific Group on Money Laundering’s ability 
to continue as a going concern. If we conclude that a material uncertainty exists, we are required to 
draw attention in our auditor’s report to the related disclosures in the financial report or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence 
obtained up to the date of our auditor’s report. However, future events or conditions may cause the 
Asia/Pacific Group on Money Laundering to cease to continue as a going concern.  

 
 Evaluate the overall presentation, structure and content of the financial report, including the 

disclosures, and whether the financial report represents the underlying transactions and events in a 
manner that achieves fair presentation. 

 
 

  



A member firm of Ernst & Young Global Limited 
Liability limited by a scheme approved under Professional Standards Legislation 

 
 
 
 
 
 
 

 
 

We communicate with the directors regarding, among other matters, the planned scope and timing of the 
audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. 
 
 

 
 
Ernst & Young 

Canberra 
7 September 2017 
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